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OVERVIEW 
Domestic demand and investment continue 
to contract sharply in 2013 with GDP 
falling 5.6% quarter-on-quarter compared 
to Q4 according to EL.STAT. Similarly 
retail figures continue to decline, with April 

recording a 13.5% decrease in sales volumes (excl. Automotive 
fuel) compared to the same month the previous year. 
Unemployment levels for April were 26.9%, down slightly from 
the beginning of the year (27.2%), but 3.8% higher than the same 
month in 2012.  

OCCUPIER FOCUS 
Retailers continue to feel the adverse affects of the struggling 
economy with subdued demand from consumers leading to falling 
sales. A small number of international and national operators are 
actively looking to take advantage of poor market conditions to 
acquire prime space, particularly in the prime streets of Athens 
and other main cities in Greece.  Inevitably vacancy rates have 
continued to rise in non-prime locations as retailers seek to 
consolidate their portfolios and operate stores in only the most 
profitable and popular locations. In prime locations rents 
remained largely stable over the quarter.  

The shopping centre development pipeline remains static for the 
foreseeable future, with no planned developments – with 
developers clearly waiting for a turnaround in the economy, and a 
better access to financing, before committing to new 
developments. This lack of future pipeline however has helped to 
stabilise rents in existing schemes with prime shopping centres 
recording no decline in rents quarter-on-quarter and an average 
decline of just 5.7% year-on-year. 

INVESTMENT FOCUS  
Banks and financial lending institutions maintain a close control on 
capital and are expected to do so until there are clear 
improvements in the economic environment.  This has had 
obvious consequences on the low levels of investment 
transactions recorded in Greece.  

OUTLOOK 
The economy is expected to contract further in the second half 
of 2013 as sluggish external demand compounds low levels of 
activity and falling disposable household incomes. The contraction 
in the economy will not be as pronounced in 2014 with 
forecasters suggesting GDP could be limited to a -0.2% 
contraction with a shift towards a gradual recovery in the second 
half of next year. 

 MARKET OUTLOOK 

Prime Rents: High vacancy rates and contracting retailers 
will keep downward pressure on rents  

 

Prime Yields: Very little investment activity is likely to take 
place, but hypothetical yields expected to 
expand further. 

 

Supply: No new projects in the pipeline. Store 
closures will increase secondary supply. 

 

Demand: Very few occupiers have expansion plans.   

 

PRIME RETAIL RENTS – JUNE 2013 

HIGH STREET SHOPS € € US$ GROWTH %  
SQ.M/MTH SQ.M/YR SQ.FT/YR 1YR 5YR CAGR 

Athens (Kolonaki-Tsakalof) 90 1,080 130 -10.0 -14.8 

Athens (Ermou) 165 1,980 239 -2.9 -11.3 

Athens (Glyfada-Metaxa) 100 1,200 145 -4.8 -12.9 

Athens (Kifisia-Kolokotroni) 100 1,200 145 -9.1 -11.1 

Athens (Piraeus-Sotiros) 50 600 72 -19.4 -16.1 

Thessaloniki (Tsimiski) 105 1,260 152 -4.5 -8.1 
 

PRIME RETAIL YIELDS – JUNE 2013 

HIGH STREET SHOPS 
(FIGURES ARE GROSS, %) 

CURRENT LAST LAST 10 YEAR 
QUARTER QUARTER YEAR HIGH LOW 

Athens (Kolonaki-Tsakalof) 8.20 8.50 7.95 8.50 5.50 

Athens (Ermou) 7.80 8.10 7.85 8.10 5.00 

Athens (Glyfada-Metaxa)* 8.20 8.50 8.20 8.60 5.50 

Athens (Kifisia-
Kolokotroni)* 8.20 8.50 8.20 8.60 5.50 

Athens (Piraeus-Sotiros)* 8.20 8.50 8.30 8.60 6.00 

Thessaloniki (Tsimiski) 8.20 8.50 8.30 8.60 5.75 

SHOPPING CENTRES 
(FIGURES ARE GROSS, %) 

CURRENT LAST LAST 10 YEAR 
QUARTER QUARTER YEAR HIGH LOW 

Greece 8.80 9.00 8.00 9.00 6.00 
NOTE: * 8 year record 
 
With respect to the yield data provided, in light of the lack of recent comparable market evidence in many areas of 
Europe and the changing nature of the market and the costs implicit in any transaction, such as financing, these are very 
much a guide only to indicate the approximate trend and direction of prime initial yield levels and should not be used 
as a comparable for any particular property or transaction without regard to the specifics of the property. 

 

RECENT PERFORMANCE 

 
Source: Cushman & Wakefield 
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